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OATH OR AFFIRMATION

I, Scott S. James , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Scott James Group, InC· , as

of December 31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President, CCO

Title

PIA PAULINE REBUCAS LOFRANCO
ota Public NOTARY PUBLIC

COMMONWEALTH OF VIRGINIA
MY COMMISSION EXPIRES OCT.31, 2020

This repo ** co ta ns (check all applicable boxes): COMMISSION#7712794

0 (a) Facing Page.

2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

Ov(d) Statement of Changes in Financial Condition.e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Be(1) An Oath or Affirmation.V (m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

Stateof Virginta
Countyof Fairfax

SIwrn taoand s r ed befor

ubli

MyCommissionexpir s
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INDEPENDENTAUDITOR'S REVIEWPiEPORT

SCOTTJAMESGROUPLINC.
December 31, 2018

To the Board of Directors of Scott James Group, Inc.
6700 Arlington Boulevard
FallsChurch, VA 22042

Report of Independent Registered Public Accounting Firm i

I have reviewed management's statements, as of Decembpr 31, 2018, ircluded in

the accompanying Scott James Group, Inc.,Exemption Report, in which (1) Scott

James Group, Inc.,broker, identified the following provisions of 17 C.F.fi§15c-3(k)
under which Scott James Group, Inc.,broker, claimed an exemption from 17 C.F.R
§240.15c3.3:The Company claimed an exemption from 17 C.F.R§240.1$c3.3
under the following provisions of 17 C.F.R.§240.15c3-3(k)(2)(II) (the "eolemption")
and (2) Scott James Group, Inc.,broker, stated that Scott JemesGroup, inc.
broker, met the identified exemption provisions throughout the most recent fiscal

year without exception. Scott James Group, Inc.'s management is respånsible for
compliance with the exemption provisions and its statemeints.

My review was conducted in accordance with the standards of the Public

Company Accounting Oversight Board (United States) and,(accordingly, included
inquiries and other required procedures to obtain evidence about Scottilames

Group, Inc.'s compliance with the exemption provisions. Areview is sulistantially
less in scope than an examination, the objective of which is the expressin of an

opinion on management's statements. Accordingly, I do not express su¢han
opinion.

Based on my review, I am not aware of any material modifications that shouldbe

made to management's statements, as of December 31, 2O18,referred to above,
for them to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k). The Company met the identified exemption provisions in

17 C.F.R§240.15c3-3(k) throughout the most recent fiscal year without exception
of Rule 15c3-3 under the Securities Exchange Act of 1934.

Page 1 of 3
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To the Board of Directors of Scott James Group, Inc.
6700 Arlington Boulevard

Falls Church,VA 22042

This report is intended solely for the information and use of the specified parties
to whom this report is addressed, and is not intended to be and should not be

used by anyone other than these specified parties.

Tam y1
New Carrollton, MD

February 28, 2019

Page 2 of 3
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SCOTTJAMESGROUP,1NC.EXEMPTION REPORT

Scott JamesGroup, Inc. is a registered broker-dealer subject to Rule 17p-5

promulgated by the Securities and Exchange Commission (17 C.F.R§24Ù.17a-5,

"Reports to be made by certain brokers and dealers"). Th s Exemption Report

was prepared as required by 17 C.F.R§240.17a-5(d)(1)and (4). To the bestof its
knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R§240.15c3-3 under he

following provisions of 17 C.F.R§240.15c3-3(k)(2)(ll).

The Company met the identified exemption provisions in 17 C.F.R.§244.15c3-3(k)
throughout the most recent fiscal year without exception.l

Scott James Group, Inc.

I,Scott S.James, swear that, to my best knowledge and belief, this Exemption
Report is true and correct.

By

Title: President, CCO

February 28, 2019
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SCOTT JAMES GROUP,INC.
FINANCIALSTATEMENTS

Year Ended December 31,2018
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To the Shareholders and the Board of Directors of Scott James Group, Inc.
6700 Arlington Boulevard
Falls Church, VA 22042

Report of independent registered Public Accounting Firm

Opinion on the Financial Statements

I have audited the accompanying balance sheet of Scott James Group, Inc.as of Dcember 31,
2018, the related statements of income, stockholder's equity, cash flows and the (xemption
Report, for the period ended December 31,2018, and the related ½otesand schedules to

these financial statements. In my opinion, the financial statement present fairly) in all
material respects, the financial position of Scott JamesGroup, Inc.asof Decembet 31, 2018,
and the results of its operations and its cash flows for the period December 31, 2018, in

conformity with the reporting framework promulgated by the PCAOB,United States.

Basisfor Opinion

These financial statements are the responsibility of the Company's management. iMy
responsibility is to expressan opinion on the Company's financial statements bas4d on my

audit, I am a public accounting firm registered with the Public Company Accounting
Oversight Board of the United States, the PCAOB,and am required to be independent with

respect to the Company in accordance with the U.S.federal securities iaws and tIie

applicable rules and regulations of the Securities and Exchange Commission and t6e PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards

require that I plan and perform the audit to obtain reasonable assuranceabout wether the

financial statements are free of material misstatement, whether dée to error or frud. My
audit included performing procedures to assess the risks of material misstatement of the

financial statements, whether due to error or fraud, and performin procedures t at respond
to those risks. Such procedures include examining, on a test basis,evidence regarding the

amounts and disclosures in the financial statements. My audit also included evaldating the

accounting principles used and significant estimates made by mandgement, aswell as

evaluating the overall presentation of the financial statements. I bylieve that my audit
provides a reasonabie basis for my opinion.

I have been the independent Public Accountant for Scott James Group, Inc.for the past 19

'Tesb

New Carrollton, MD
February 28,2019

-2-
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Scott James Group, Inc.
Statement of Financial Condition

For the Year Ended December 31, 2018
ASSEETS Allowable Non-Allowable Total

Cash 4,414

Fixed income 63,809

Depositsat Clearing Organizations 26,459

Other Assets 1 137

Total Assets 94,683 1137 95,819

LIABILITIES& STOCKHOLDER'SEQUITY

LIABILITIES Al Liabilities Non-Al Liabilities Total

Accounts Payable 4,821 - 4,821

LongTerm Debt - - -

Total Liabilities 4,821 - 4,821
STOFKHOLDER'S EQUITY

Capital Contributed

Common Stock, par Value $1,authorized 500 Shares

1 Share issued and Outstanding 1

Additional Paid-In Capital 328,129

Total Capital Contributed 328,130

Accumulated Deficit (237,132)

Total Stockholder's Equity 90,998

Total Liabilities & Stockholder's Equity 95,819

See Notes to FinancialStatements
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Scott James Group, Inc.
Statement of Operations

Forthe Year Ended December 31, 2018
REVENUE

Commission and Fees $119,284

Gains(Loses)Firm Sec Investment Accounts $(3,562)
Fees:- A/C Supv, Invest Adv,Adm Services $ -

Other Revenue $ 5,720

Total Revenue $121443
EXPENSES

Employee Compensation and Benefits $ -

Commissions $74,901

Finance Charges $ 1,651

Regulatory Fees and Expenses $ 16,123

Other Expenses $ 29,325

Total Expenses $121,999

Net locome (Loss) $(556)

See Notes to Financial Statements
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Scott JamesGroup, Inc.

Changes in Equity

12/31/18

Common Common Add Total

Stock Stock Paid-In Retained Sholder's

Shares Amount Capital Earnings Equity

Bal.,December 31, 2017 1 $ 1 $328,129 $(236,57Ò) $91,554

Net income $ (556 $ (556)
Additions $ -

Deductions $ -

Bal.,December 31.2018 1 $ 1 $328,129 $(237,132) $90,998

SeeNotes to Financial Statements

5

Scott James Group, Inc.
Statement of Cash Flow

For the Year Ended December 31, 2018
increase (Decrease)in Cash

CASH FLOW FROM OPERATING ACTIVITIES

Net income $ (556)

Decrease in Accounts Payable $(1,494)
Bond Maturity $ -

Net Cash Provided by Operating Activity. $(2,050)
CASH FLOW FROM INVESTING ACTIVITIES

Capital Contributions $ -

Capital Withdrawals $ -

Net Cash Provided by Capital Contributions $ -

CASH PROVIDED FROM FINANCING ACTIVITIES

Net increase in Cash $(2,050)

Cash,Beginning of Year $72,869

Cash,December 31, 2018 $70,819

SeeNotes to Financial Statements
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SCOTTJAMES GROUP,INC.
Notes to Financial Statements

Note 1 Nature of Business and Significant Accounting Policies
Nature of Business - The Company is a broker-dealer registered with the SECand is a member

of FiNRA.The Company acts asan introducing broker and dealer in becurities primárily
consisting of stocks, bonds, and mutual funds. It clears all transactions with and for customers

on a fully disclosed basis with a clearing broker or dealer, who carries all the custorrier accounts

and maintains the records pertaining thereto. The Company'scustomers consist pr marily of
individuals located in the Washington, D.C.metropolitan area.

A Summary of the Company's Significant Accounting Policies Follows:

Useof Estimates - the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain amounts and disclosu es. Accordingl†, actual
results could differ from those estimates.

Investment Securities - Investment securities valued using level 2 inputs that are båsed on one

or more quoted prices in markets that are not active. Changes in this fair value are (ecognized
currently asunrealized gains or lossesand included in the statement of operations nder the
caption "Gains on Investments".

Income Recognition - Commission revenue is recognized when it is ieceived by the Company,
based on security transactions recorded on their trade date.

Income Taxes - The Company, with the consent of its shareholders, haselected under the

internal RevenueCode to be an SCorporation. In lieu of corporate income taxes, th
shareholder of the SCorporation is taxed on his shareof the Company's taxable incóme.
Therefore no provision or liability for federal or state income taxes hpsbeen includeki in the
financial statements.

Cash and Cash Equivalents - For purposes of reporting the statement of cash flows, the
Company includes only demand deposit accounts ascashon the accompanying statement of
financial condition.

Fair Value Measurement and Hierarchy - ASCTopic 820 establishes a hierarchal disalosure

framework which prioritizes and ranks the level of market price observability used iri measuring
assets and liabilities at fair value. Market priced observability is affected by a number of
factors, including the type of investment, the characteristics specific to the investment and the

state of the market participants. Assets and liabilities with readily valuable active quote prices

or for which fair value can be measured from actively quoted prices i an orderly màrket
generally will have a higher degree of market price.

7
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SCOTTJAMES GROUP,INC
Notes to Financial Statements

Note 1 Nature of Business and Significant Accounting Policies (Continued)
Fair Value Measurement and Hierarchy (Continued)

Observability and a lesser degree of judgment used in measuring fair value. ASCTopic 820
establishes a three-level valuation hierarchy for inputs used in measuring fair value that

maximizesthe useof observable inputs and minimizesthe useof unobservable inputs by
requiring that the most observable inputs be used when available. Observable inp½tsare
inputs that market participants would use in pricing the asset or lia6ility developed base on

market data obtained from sources independent of the Company. Unobservable iriputs are

inputs that reflect the Company'sassumptions about the assumptions market participants
would use in pricing the asset or liability developed based on the best information available in
the circumstances. Fair value is defined as the price that would be received to self anasset or

paid to transfer a liability (i. e. the "exit price") in an orderly transaction between market
participants at the measurement data. The hierarchy is broken down into three leiels based on
the observability of inputs as follows:

Level 1

Valuations based on quoted prices in active markets for identical assets or liabilities that the

Company has the ability to access. Valuation adjustments and block discounts are not applied

to Level l instruments. Since valuations are based on quoted prices that are readilt and
regularly available in an active market, valuation of these products does not entail åsignificant
degree of judgment.

Level 2

Valuations based on one or more quoted pries in markets that are active or for whibh all

significant inputs are observable, either directly or indirectly.

Level 3

Valuations based on inputs that are unobservable and significant to the overall fair ualue
measurement.

The availability of observable inputs canvary by types of assets and liabilities and is affected by
a wide variety of factors. Including, for example,whether the investment is established in the

marketplace, the liquidity of markets and other characteristics particular to the transaction. To
the extent that valuation is basedon models or inputs that are less observable or unobservable

in the market, the determination of fair value requires more judgment. Accordingl†, the degree
of judgment exercised by management in determining fair value is greatest for assetsand
liabilities categorized in Level 3.

Subsequent Events Policy

Subsequent events have been evaluated through February 28, 2019 which is the datte the
financial statements were issued.

8
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SCOTTJAMES GROUP,INC.
Notes to Financial Statements

Note 2 Investment Securities

Cost, fair value and aggregate unrealized gains and lossesfor investment securities ineasured
on a recurring basis at December 31, 2018 are as follows:

Fair

Market Unrealized

Value C_ost Gains Losses

Fixed Income Securities 63,809 60,000 3,809

Total investment Securities 63,809 60,000 3,809

The fair market values of the marketable securities are measured using quoted securities
measured on a recurring basis at December 31, 2018 as follows:

(Leuel2)

Net Realized Gains 0

Net UnrealizedGains 3,809

Total Realizedand unrealized Gains 3,809

Note 3 Customer Transactions

The Company does not hold customer funds or securities and does not execute open market
transactions for its customers. Accordingly, the Company is exempt from the requir ment to
maintain a 'Special Reserve Account for the Exclusive Benefit of Customers' under p ovisions of
SECRule15c3-3 basedon Paragraph k(2)(ii) of the Rule.

Note 4 Related Party Transactions

The Companyshares office facilities ad personnel resources with a related party, which is a
registered investment advisor that is owned 100% by the Company's!president.

The office facilities are owned by an LLC,which is owned 100% by the president of the

Company. As part of the operating agreement between the Company and the registered
investment advisor, the Company contributes $1,200 towards annual rent, which it pays
directly to the LLC.

The accounts payable balance at December 31, 2018 reflects $4,821.38 of commissien owed to
the president of the Company, fourth quarter.
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SCOTTJAMES GROUP,INC

Notes to Financial Statements

Note 5 Net Capital Requirement

The Company is subject to the Securities and Exchange Commission s uniform net capital rule
(Rule 15c3-1), which requires the maintenance of a minimum amount of net capital and
requires that he ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15-to-1. The rule also provides that equity capital may not b withdrawn or cash

dividend paid if the resulting net capital ratio would exceed 10-to-1. At December ,s1,2018, the

Company had net capital requirement of $88,580 and $50,000, resp ctively. The Cómpany's
ratio of aggregate indebtedness to net capital was 0.0544 to 1at December 31, 201$.

Note 6 Financial Instruments

Off Balance-Sheet Credit Risk - In the normal course of business,th Company's activities

involve the execution and settlement of various securities transactidns. These activities may

expose the Company to off-balance-sheet risk in the event the cust4mer is unable tŠfulfill its
contracted obligations. The Company'scustomer securities activities are transacted on a cash

basis.As a securities broker and dealer, the Company is engaged in various brokerage activities
servicing primarily individual investors. The company's exposure to credit risk assodiated

obligations pursuant to securities transactions can be directly impacted by volatile ttading
markets which may impair the customer's ability to satisfy their obligations to the Cmpany.

Note 7 Deposit with Clearing Organizations

The Company clears securities transactions with one organization, Pèrshing, LLC. The Company
has $25,000 on deposit with the organization on December 31, 2018.

INDEPENDENTAUDITORS' REPORTON ADDITIONAL INFORMATION
To the Board of Directors

SCOTTJAMES GROUP, INC.

Our audit was made for the purpose of forming an opinion on the basic financial statements of
the Scott James Group, In.for the year ended December 31, 2018 take asa whole. the
accompanying additional information is presented for purposes of additional analysis and is not

a required part of the basic financial statements, but is additional information, as rehuired by
rule 17a-5 of the Securities and Exchange Commission. Such informetion hasbeen dubjected to

the auditing procedures applied in the audit of the basic financial statements. In out opinion,
the accompanying additional information is fairly stated in all material respects in relation to
the basic financial statements taken asa whole.

February 28, 2019

Tamba S,Mayah

New Carrollton, Mary and
10
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Scott JarnesGroup, Inc.

Computation of Aggregate indebtedness & Net Capital
Net Capital Pursuant to Rule 15C3-1

December 31,2018

Sahedule1

Total Ownership Equity from Statement of FinancialCondition $90,998

Additions

Other $ -

Deductions and/or Charges

Total Nonallowed Assets from Statement of FinancialCondition $ 1,137

Net Capital Before Haircut on Securities Positions $88,580
Haircutson Securities:

Trading and investments Securities $ 1,281

Net Capital $ 8,580

Computation of Aggregate indebtedness

Total Al Liabilities from Statement of Financial Condition $ 4,821

Total Aggregate Indebtedness $ 4,821

Percentage of Aggregate indebtedness to Net Capital 5.44%

Computation of Basic Net Capital Requirement

Minimum Dollar Net Capital Requirement of Reporting Broker or Dealer ( ) $$0,000

Excess Net Capital $$8,580

(1) Operates udder (k)(2) ii exemption

See Auditor's Report on Additional information

No Differences exist between the Unaudited Part IIA FocusFiling and this Report
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SCOTTJAMES GROUP, INC.

RECOCILIATIONOFTHE COMPUTATION OF AGGREGATEINDEBTEDNESSAND
NET CAPITALWITH THAT OF THE REGISTRANTAS FILED IN PARTllA OF FORM

X-17A-5

December 31,2018

Schedule ii
RECONCILIATIONWITGH COMPANY'S COPUTATION OF NET CAPITAL

Net capital as reported in Part i of Form X-17A-5

$88,580

Audit adjustments:

No adjustments

Net Capital as reported on Schedule I
$88,580

RECONCILIATIONWITH COMPANY'SCOMPUTATION OFAGGREGATE
INDEBTEDNESS

Total aggregate indebtedness as reported in Part IIA of Form
X-17A-5

$4,821

Audited adjustments:

No adjustments

Total aggregate indebtedness as reported on Schedule I
$ 4,821
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See Auditor's Report on Additional Informatiori
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SCOTTJAMESGROUP,INC.
STATEMENTPURSUANTTO RULE15C3-3

December 31, 2018
$chedule 11

As more fully described in Note 3 of the notes to financial statements, the

Company does not hold funds or securities of customers. Accordingly, the
Company is exempt from the requirements of possession and control arid to
maintain a "Special Reserve Accounting for the Exclusive Benefit of Custbmers"

under provisions of SECRule 15c3-3 based on Paragraph (14)(2)of the Rulle.

SeeAuditors' Report on Additional Information
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SCOTTJAMES GROUP, INC.

AUDITOR'S REPORTON INTERNAL
ACCOUNTINGCONTROL

December 31, 2018
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INDEPENDENT AUDITOR'SREPORTON INTERNAL ACCOUINTING CONTRQL

To the Board of Directors

SCOTTJAMES GROUP, INC,
Page 10f 2

in planning and performing my audit of the financial statements of Scott JamesGroup, Inc. or the year

ended December 31, 2018, I considered the Company's internal control stfucture including procedures
for safeguarding securities, in order to determine the auditing proceduresifor the purpose ofexpressing
my opinion on the financial statements and not to provide assuranceon the internal contról structure.

Also, as required by Rule 17A-5(g)(1) and (2) of the Securities and ExchangeCommission, I I ave made a
study of the practices and procedures (including tests of compliance with such practices ankl

procedures) followed by Scott James Group loc.that I haveconsidered relevantto the obje tive stated
in Rule 17A-5(g)(1) in making the periodic computation of aggregate indebtedness and net apital under
Rule 17A-3(1) and (2) procedures for determining compliance with the exemptive provisior sof Rule
15C-3(3). I did not review the practices and procedures followed by the Company (1) in making the
quarterly securities examinations, counts, verifications and comparison, and the recordation of

differences required by Rule 17A-13; (2) in complying with the requirements for prompt pa ment for
securities under Section 8 of Regulation T of the Boardof Governors of the Federal ReserveSystem; (3)
in obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by Rule 15C-3 because the Company does not carry security acco#nts for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and main aining a system of internal

accounting control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assessthe expected
benefits and related costs of control procedures and of the practices and rocedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to achieve
he Commission's above-mentioned objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not absolute assurance that åssets for
which the Company has responsibility are safeguarded against loss from unauthorized useår
disposition, and that transactions areexecuted in accordancewith management'sauthorizåtion and

recorded properly to permit the preparation of financial statements in accrdance with accunting

principles generally accepted in the United States of America, Rule 17A-5(g) lists additionalbjectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may nevertheless oc ur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the ris that they may b come
inadequate becauseof changes in conditions or that the degree of compliance with them may
deteriorate.
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a-El
Boardof Directors

SCOTTJAMES GROUP, INC.
Page 2 of 2

My study and evaluation made for the limited purpose described in the firbt paragraph would not
necessarilydisclose all material weaknessesin the system. Accordingly, I do not expressan opinion on
the system of internal accounting control of Scott JamesGroup, Inc.taken as a financial reAorting that I
consider to be significant deficiencies.

A control deficiency exists when the design or operation of control does not allow management or
employees, in the normal course of performing their assignedfunction, to prevent or deted

misstatements on a timely basis.A significant deficiency is a deficiency, o a combination of
deficiencies, in control that is lesssevere than a material weakness,yet important enough to merit
attention by those charge with governance. A material weakness is a possibility that a material
misstatement of the entity's financial statements will not be prevented or detected and codrected on a
timely basis. Iconsider the following deficiencies to be a material weakne s in internal control over
financial reporting.

The sizeof the business and the limited number of employees imposes practical limitations on the

effectiveness of those internal accounting control practices and procedurey that depend on the

segregation of duties. Under the provisions of the American Institute of Cèrtified Public Ac(ountant's
Statement of Auditing Standard No.115 the lack of segregation of duties ikdefined asareakof material

weakness in internal control. Since these conditions are inherent in the sigeof the Company,the
specific weaknessesare not described herein, and no corrective action has been taken or p(oposed

about the Company. My study and evaluation disclosed no facts that came to my attention(to causeme
to believe that Company was not in compliance with the exemptive provision of Rule 15C3-).

I understand that practices and procedures that accomplish the objectives referred to in th¢ second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordancewith the Securities and Exchange Act of 1934 and related regulations, and that ractices and
procedures that do not accomplish such objectives in all material respectsindicate a materi I
inadequacy for such purposes. Based on this understanding and on my stdy, I believe that the

Company's practices and procedures were adequate at December 31, 201$, to meet the Co mission's
objectives.

The report is intended solely for the use of management, the Securities and ExchangeComrhission,
FINRA,and other regulatory agencies which rely on Rule 17A-5(g) under theSecurities ExchéngeAct of
1934 and should not be used for any other purpose.

February 28, 2019

Tamba S.Mayah, CPA
New Carrollton, Maryland
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l have reviewed the checks received and forward records of Scott JalmesGroup, Inc for the

fiscal year ending December 31, 2018 and found all checkswere forwarded to the clearing firm

by noon of the following business day after receipt. I did not find thiat there were ahy securities
received for the year then ended, December 31, 2018.

Based on the records reviewed, in my opinion, Scott James Group, Inc.,met the ideotified
Exemption Provisions in 17C.F.R§240.15c3-3(k) throughout the fisc41year then end d,
December 31, 2018, without exception.

The Accountant does not work for Scott JamesGroup, Inc.,or any of its affiliate con½panies.
The Accountant cannot assume responsibility for any other acts of the Company ot er than a
review of the Company's check forwarding process,and for the yeadthen ending December31,
2018.

February 28, 2019

Tamba S.Mayah, CPA

New Carrollton, Maryland
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SCOTTJAMES GROUP,INC.

SCHEDULEOF PAYMENTS TO THE SECURITIESINVESTORPROTECTIONI
CORPORATION

For the Period January 1,2018 to December 3Ï, 2018

Overpayment Overpayment
Date Paid Assessment Applied Carried Forward Total Paid

08/01/18 $ 54.99 $None $None $ 54.99
01/29/19 $ 104.74 $none $None $ 104.74
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-vvaitic·.o usvt.slOR PROTECTIONCOR ORATION

P.O.Box921852W0a2shi7ngt603neD.C.s0090-2i85 SPC4
(36-REV 12/18) 00119f8| ASS9SSR10DI8000110|||81100 (36-REV 12/18)

For the fiscal year ended 12/31/2018

(Readcarefully the instructionsin your Working Copy beforecompl ting this Form)

TO BE FILED BYALL SIPC MEMBERS WITH FISCAL Y AR ENDINGS

1.Name of Member, address, Designated ExaminingAuthority, 1934 Act registration no. nd month in whic fiscal year ends forpurposesof theaudit requirementof SEC Rule 17a-5:

No e: If any of the Infdrmationshownon the
malling label requiresborrection,please e-mail

5*5*******880*******************ALLFOR AADC 220 an corract|Onsto torr§@sipo.org andso
52838 FINRA DEc indicateon theformfed.SCOTTJAMESGROUPINC

G O VA 2042-2105 Nameand telephone rmberof personto
contactrespecting this form.

2. A. General Assessment (itsm 29 from page 2) $
B. Lesspay t ade with SIPC-6 filed (exclude interest)

Date Paid

C. Lessprior overpayment applied
(

D. Assessmentbalancedue or (overpayment)

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum 0
F. Total assessment balance and interest due (or overpayment carried forward) $
G. PAYMENT: 9 the box

Check malled to P.O.Box Funds Wired Q ACH Q
Total (must be same as F above) $

H. Overpayment carried forward $(

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act regl tration numbe)

The SIPC member submitting this form and the

person by whom it is executed represent thereby (6 4 AtE U EØdthat all Information contained herein is true, correct

and complete. tnership or other orgånization)

itthorized signature)
Dated the E day of NW , 20$.

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this formfor a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

g: Postmarked Received Reviewed

:* Calculations Documentation FornardCopy

u.s
cc:
e Exceptions:

ce Disposition of exceptions:

1



----. -. suru ncl uFERATINGiREVENUES"|
AND GENERALASSESSÉENT

Amountsfor the fiscal period
beginning1/1/2018
andending12/31/2018

Eliminate cents2tae.ToNtalrevenue(FOCUSLine12/PartIIAUne9, Code4030)
26.Additions:

(1) Totalrevenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)anpredecessorsnot included above.

(2) Net loss fromprincipaitransactionsinsecurities in tradingaccounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem23.

(5) Net lossfrommanagementof orparticipationin the underwritingor distributionof securities

(6) Expensesotherthanadvertising,printing, registrationfees andlegalfeesdeductedin determiningnet
profit frommanagementof or participation in underwritingordistributionof securities.

(7) Net lossfromsecuritiesin investmentaccounts.

Totaladditions

20.Deductions:

(1) Revenuesfromthe distribution of sharesof a registeredopenendinvestmentcompanyorunit
investmenttrust,fromthe saleof variable annuities,fromthe businessof Insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompanyseparateaccounts,andfromtransactionsinsecurityfutures products.

(2) Revenuesfromcommoditytransactions.

(3) oecmit es r$a'na trbro$kerageandclearancepaidto other BIPCmembersin connectionwith LL
(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Netgainfromsecurities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand

(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less Ófromissuancedate.

(7) Directexpensesof printing advertisingandlegal feesIncurredin connectionwithother revenue
relatedto thesecuritiesbusiness(revenuedefinedby Section 18(9)(L) of the Act).

(8) Otherrevenuenot relatedeither directly or indirectlyto the securities business.(SeeInstructionC):

0
(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividendexpense(FOCUSLine22/PARTiiA Line13,
Code4075plus line 2b(4)above)but not in excess
of total interestanddividendincome. 8

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enterthe greaterof line (i) or (li)

Totaldeductions

i. SIPCNetOperatingRevenues $

.GeneralAssessment@ .0015 $

(to page1, line2.A.)2



SCOTTJAMESGROUP, INC.
6700 Arlington Boulevard
Falls Church, VA 33042
February 28,2019

Tamba S.Mayah, CPA
700S Good Luck Road
New Carrollton, MD 20784

Dear Mr. Mayah:

Subject: Letter of Representatiori

In connection with your application of agreed-upon procedures with regard to
Scott James Group, Inc.'s compliance with Rule 17A-5e(4) i
Under the Securities and Exchange Act of 1934, the Scheduleof Assessnhentand

Payment [Transitional Assessment Reconciliation (Form SIPC)],the Seculrities
Investor Protection Corporation, SIPC,and the Financial Industry Regulaitory
Authority, Inc.for the year ended December 31, 2018, for the purpose of
determining that Scott James Group, Inc. is in full compliarece with regulations of
the agencies stated above, I confirm, to the best of my knowledge and belief, the
following representations made to you during your audit.

One

We are responsible for our compliance with these regulations and for the fair

presentation in the financial statements and the records of Scott James Group,
Inc. of all of the rules and requirements in these regulations.

Two

We have made available to you all:
Financial records and related data;

Minutes of the meeting of directors and committees of directors,r
summaries of actions of recent meetings for which minutes are nèt yet
prepared.

Rage 1 of 3
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Three

There have been no:

Irregularities involving management or employees who have
Significant roles in the internal control structure;

Irregularities involving other employees that could have a
Material effect on the financial statements;

Communication from regulatory agencies concernidg

Noncompliance with, or deficiencies in, financial reporting
Practices that could have a material effect on the financial
Statements, records, and transactions.

Four

Adequate collateral has been maintained during the year Seingaudited) regarding
securities that traded on margin.

Five

The contractual agreement with the securities custodian was not violat4d in any
form or manner.

Six

The minimum capital requirement for reporting of Broker/Dealer was maintained
asprescribed by law.

Seven

No funds belonging to Scott James Group, Inc.,were converted to personaluse,
or for the useof businesses affiliated or associated with the company.

Rage2 of 3
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lillillillHillillii
Eight

There are no:

Violations or possible violations of laws or regulations whose
Effects should be considered for disclosure in the financial

Statements or asa basis for recording a lose contingency.

Other material liabilities or contingencies that are required to bei
Accrued or disclosed.

Nine

There are no unasserted claims or assessments that our lawyers have
Advised us are probable of assertion and must be disclosed.

Ten

There are no material transactions that have not been properly
Recorded in the accounting records underlying the financial statements

Eleven

We have complied with all aspects of contractual agreements that would
Have a material effect on the financial statements in the event of
Noncompliance.

Twelve

No events have occurred subsequent to the balance sheet date that
Would require adjustments to or disclosure in the financialstatements.i

Scott S.James

SCOTTJAMES GROUP, INC.
February 28, 20219
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